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Why did J. S. Mill go back? / An internalist perspective on the origin of the neoclassical
revolution
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Since cost of production here fails us, we must revert to a law of value anterior to cost of
production, and more fundamental, the law of demand and supply. The law is, that the demand
for a commodity varies with its value, and that the value adjusts itself so that the demand shall
be equal to the supply. This supplies the principle of repartition which we are in quest of.
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This law of International Values is but an extension of the more general law of Value, which we
called the Equation of Supply and Demand. We have seen that the value of a commodity always
so adjusts itself as to bring the demand to the exact level of the supply. But all trade, either
between nations or individuals, is an interchange of commodities, in which the things that they

respectively have to sell constitute also their means of purchase: the supply brought by the one
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constitutes his demand for what is brought by the other. So that supply and demand are but
another expression for reciprocal demand: and to say that value will adjust itself so as to equalize
demand with supply, is in fact to say that it will adjust itself so as to equalize the demand on one
side with the demand on the other.
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